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Dr. Babasaheb Ambedkar Open University 
Term End Examination January – 2017 

 
Course : DACA Date : 07-Jan-17 

Subject Code : DACA-01 Time : 3:00 TO 6:00 

Subject Name : Basics of Cost Accounting Duration : 03 Hours 

  Max. Marks : 70 

 

Q - 1 Sujata ltd. Has three production departments A,B and C and two service departments D and E. 

The following figure are extracted from the records of the company  
14 

  

Form the above information, apportion the expenses among departments on suitable basis. 
 

 OR  

  

Calculate machine Hour Rate from the following Information Rs. 

Value of machine No. 11 195000 

Repairing expenses of working life of 16 years 17920 

Scrap value 15800 

Depreciation per hour 3.50 

Other annual fixed expenses 14240 

Power consumption is 15 units per hour. Rate per unit is Rs.0.38  
 

 

 Rs.  Rs. 

Rent & Rates 5000 Power 1500 

Lighting 600 Depreciation on machine 10000 

Indirect wages 1500 Sundry expenses 10000 

             

          The following further details are available: 

  Total  A B C D E 

Floor Space 

(sq.ft.) 

 10000 2000 2500 3000 2000 500  

Light points  60 10 15 20 10 05  

Direct wages  10000 3000 2000 3000 1500 500  

H.P of 

machine 

 150 60 30 50 10-   

Value of 

machinery 

250000   60000 80000 100000 5000 50000 

Working 

hours 

-  6225 4028 4066 - -  
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Q - 2 From the following information calculate 

1. Economic Order Quantity 

2. Re-order Stock Level 

3. Minimum Stock Level 

4. Maximum Stock Level 

a. Annual usage                                                 2500 units 

b. Cost per unit                                                  Rs. 10 

c. Cost of placing an order                                Rs. 200 

d. Carrying cost per unit                                    10% 

e. Ordering Period                                             2 to 3 weeks 

f. Average usage per week                               45 units 

g. Maximum Uses per week                              60 unit        

14 

 OR  

 The following information is available in respect of a Material X for the year 2003: 

 

Opening Stock                    Rs.   7500 

Purchases                            Rs. 65000 

Closing Stocks                    Rs. 12500 

 

 Calculate: 

(1). Value of Material Consumed 

(2). Material Turnover Ratio 

(3). Material Turnover in Days. 

 

Q – 3 Briefly describe the Cost elements of a product  14 

 OR  

 Write in detail about the ABC Analysis  

Q – 4 During the 1
st
 week of February 2011, the workman Mr. Amar manufactures 300 articles. He 

receives wages for a guaranteed 48 hours week at the rate of Rs. 4 per hour, the estimated time to 

produce one article is 10 minutes and under incentive scheme the time allowed is increased by 

20%. 

14 

 Calculate his gross wages according to:  

 (1) Rowan Premium Bonus 

(2) Halsey Premium Bonus 
 

 OR  

             A worker s allowed 9 hours to complete a job on time wages. He completes the job in 6 

hours on piece wages (Payment by result). His time wage is Rs. 0.50 per hour. 

            Material Cost of a product is Rs.8 and factory overhead at 100% of the total direct wages 

 

 Calculate the factory cost of the product under:  

 (1) Time wage plan 

(2) Piece wage plan 
 

Q – 5 Describe the different methods of wage determination 14 

 OR  

 Write a note on basis of allocation for overheads.  

 

_________________ 


