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Q-1 Answer the following Questions (Any Three)     (30) 

1. What is the scope of standardization of uniform costing? 

2. From the following particulars pass the journal entries in an integral accounting 

System for ABC Ltd. 

a) Issued materials Rs. 1,50,000 of which Rs. 1,40,000 (Standards Rs. 1,20,000) is      

      direct materials;  

b) Net wages paid Rs. 35,000 deductions being Rs. 6,000 (Standard Rs. 37,500); 

c) Gross salaries payable for the period is Rs. 13,000 (Standard Rs. 12,500)     

      Deductions Rs. 2,000 

d) Sales (credit) Rs. 8,00,000 

e) Discount allowed Rs. 5,000 

f) Salries and wages allocation Rs. 60,000 direct (Standard Rs. 31,000) and out of 

the     

      balance 50% production, 30% administration and 20% selling and distribution   

      overheads. 

3. Describe CVP analysis and how it helps in managerial decision making? 

4. Explain make or buy decision in decision making? 

5. From the following information, a monthly cash budget for Sun Ltd. For 3 months 

ending 31
st
 March: 

a) Revenue is expected to be Rs. 90,000  Rs. 92,000 and Rs. 90,000 in the three 

months. 

b) Purchase for December, January, February and March are likely to be Rs. 80,000 

Rs. 60,000, Rs. 65,000 and Rs. 70,000 respectively, 40% is paid in next month. 

c) Rent per month is Rs. 4,000 and personal withdrawal Rs. 6,000. 

d) Rs. 35,000 is expected to be outflows towards purchase of a vehicle in the month 

of March. 

e) Cash expenses are Rs. 14,000 for each month, 

f) Present cash balance is Rs. 15,000. 

 

Q-2 Answer the following Questions (Any Four)     (20) 

1. Write a short note on profit center of responsibility? 

2. Write a short note on financial budget? 

3. The following data are obtained from the records of Gujarat Ltd.: 

Particular First year(Rs.) Second year(Rs.) 

Sales 80,000 90,000 

Profit 10,000 14,000 

       Calculate the break – even point. 



4. With a view to increase the volume of sales, marketing manager has in mind a 

proposal to reduce to price of its product by 20%. No change in hotel fixed costs or 

variable costs per unit is estimated. The directors, however, desire the present the 

level of profit to be maintained. The following information has been provided:  

a) Sales 50,000 units - Rs. 5,00,000 

b) Variable costs Rs. 5 per unit 

c) Fixed costs – Rs. 50,000 

d) Advice management on the basis of the various calculations made from the data 

given. 

5. What are the purposes of inter firm comparison? 

6. Write a note on integrated accounts? 

 

 

Q-3 Multiple Choice the Questions       (10) 
 

1. _________ Comparison technique enables performance appraisal in relation to 

competitors in the industry. 

A. Inter – firm B. Intra – firm  C. Extra – firm  D. None 

2. A Separate individual account is prepared on the basis of the _________ principles. 

A. Cost accounting   B. Financial accounting  

C.   Management accounting D. None 

3. CVP stands for __________ 

A. Cost value person  B. contribution value profit  

C.   Cost Volume Profit  D. None 

4. Budgets can be divided into ________ basic classes. 

A. Two  B. Three  C. Five  D. Seven 

5. The information required for such decisions is called __________. 

A. Creative information   B. Opportunity cost  

C.   Specific data   D. Relevant data 

Q-4 Explain Terms         (10) 

1. Sunk Cost  

2. Cost center 

3. Semi – variable cost 

4. Margine of Safety 

5. Profit volume ratio 
    

 


